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Foreign manufacturing affiliates of 
U.S. firms increased sales by 12 percent 
in 1968 to $,59.7 billion, about the same 
annual rate of increase recorded from 
1965 to 1967. Sales by mining affiliates 
rose 16 percent in 1968 to $5.3 billion. 

O A L E S of foreign manufacturing affili­
ates ot U.S. firms continued their 
strong expansion in 1968 with an 
increase of 12 percent to a level of 
$59.7 billion. The rise matched the 
average annual increase recorded from 
1965 to 1967. (Sales data for 1966 are 
currently not available.') The volume 
of sales in 1968 was almost double the 
level of 1963. Sales of mining affiliates 
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reached $5.3 billion in 1968, an increase 
of 16 percent over 1967. 

As foreign demand for manufactured 
goods grew in recent years, U.S. firms 
responded, in part, by establishing 
or expanding manufacturing affiliates 
abroad. Recent data on plant and equip­
ment expenditures by foreign affiliates 
of U.S. firms indicate sustained expan­
sion, a tendency encouraged by the 
continued growth of foreign economies. 

t 

This article presents the latest avail­
able data on sales by foreign manufac­
turing affiliates of U.S. firms, classified 
by country (table 1), by industry and 
area (table 2), and by destination (table 
3). More limited data is also presented 

1. For purpose ol comparison, the average annual rate of 
growth in alllllatcs' sales from 1965 to 1967 Is computed; it 
represents the annual rate of growth that would have been 
necessaryl n 1066 and In 1967 to move from 1965 sales to 1967 
sales. 

for sales of mining affiliates abroad 
(table 4). 

Manufactur ing 

With few exceptions, substantial sales 
growth has been registered by U.S. 
manufacturing affiliates in all areas of 
the world in recent years. The percent 
distribution of sales by major area 
changed little from 1965 to 1968. In the 
latter year, affiliates in Western Europe 
accounted for better than 43 percent of 
the total, Canada 31 percent, Latin 
American more than 13 percent, and 
all other areas about 13 percent. 

In Western Europe, sales of foreign 
manufacturing affiliates rose 12 percent 
to $25.8 billion in 1968, a rate of growth 
slightly higher than the 11 percent 
average annual increase in the preceding 

60 -

so -

40 -

I I 

Exported to 
United States 

Exported to 
Other 

Countries 

Sold Locally 

1963 64 65 66 67 

U.S. Department of Commerce. Office of Business Economics 

18 

Table 1.—Sales of Foreign Manufacturing Affiliates, by Selected countries , 1961-65, 1967, 
1968 

[Million of dollars] 

All areas 

Canada 

Latin American Republics and other Western Hemisphere. 
Argentina 
Brazil 
Mexico -
Venezuela 
Other. 

Europe 
United K ingdom 
European Economic Community 

Belgium, Netherlands, and Luxembourg 
France _ 
Ocrmany 
Italy 

Other 

Other areas 
Japan _ _ 
Australia, New Zealand, and South Africa 

Australia 
New Zealand 
South Africa 

Other Africa and Middle East 
Other Asia and Pacific _ 

India 
Philippines 
Other. . . 

N.s.s. Not shown separately. 

25,061 

8,429 

3,597 
872 
915 
835 
375 
600 

10,780 
6,070 
4,805 
760 

1,256 
2,265 
525 
90S 

2,255 
380 

n.s.s. 
1,0«0 
n.s.s. 
335 

n.s.s. 
n.s.s. 
n.s.s. 

160 
n.s.s. 

1962 

27,923 

9,196 

3,967 
837 

1,095 
1,005 
380 
050 

12,120 
5,290 
5,770 
850 

1,645 
2,600 
675 

1,060 

2,640 
430 

n.s.s. 
1,360 
n.s.s. 
380 

n.s.s. 
n.s.s. 
n.s.s. 

155 
n.s.s. 

1963 

31,809 

10,199 

4,250 
880 

1,100 
1,140 
455 
675 

14,046 
6,918 
7,002 
900 

2,003 
3,130 
879 

1,126 

3,315 
615 

n.s.s. 
1,700 
n.s.s. 
470 

n.s.s. 
n.s.s. 
n.s.s. 

180 
n.s.s. 

1964 

37,438 

11,620 

4,951 
1,160 
1,020 
1,465 
665 
761 

16,653 
6,871 
8,683 
1,335 
2,486 
3,740 
1,122 
1,090 

4,214 
710 

2,890 
2,090 

230 
670 

64 
650 
214 
230 
106 

1065 

42,317 

13,349 

5,626 
1,450 
1,120 
1,674 
617 
765 

18,686 
7,521 
9,850 
1,574 
2,648 
4,356 
1,272 
1,314 

4,757 
080 

3,076 
2,235 

247 
594 

73 
628 
270 
260 
108 

1967 

53,151 

16,585 

7,128 
1,267 
1,750 
2,150 

860 
1,101 

23,080 
9,213 
12,002 
1,012 
3,410 
4,082 
1,698 
1,885 

6,368 
1,600 
3,733 
2,744 
234 
765 

176 
849 
250 
345 
254 

1968 

59,676 

18, 648 

7,966 
1,330 
2,010 
2,467 
964 

1,205 

25,835 
9,604 

13,921 
2,440 
3,016 
6,610 
1,955 
2,310 

7,327 
1,980 
4,130 
3,099 

205 
826 

198 
1,019 

305 
410 
304 
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2 years. Strong growth was registered in 
the Common Market countries with a 
rise of 16 percent to $13.9 billion. Sales 
by affiliates in the Eenelux countries 
expanded at a particularly fast pace. 
A considerably slower rise was recorded 
by affiliates in the United Kingdom, 
with an increase of only 4 percent to 
$9.6 billion. However, this slowdown 
largely reflected the devaluation of the 
.British pound in the fall of 1967 which 
lowered the dollar value of 1968 sales of 
affiliates operating in the United King­
dom. (Calculated in sterling, sales rose 
much faster.) Manufacturing affiliates in 
all other European countries increased 
their sales by a substantial 24 percent in 
1968 to $2.3 billion. 

Sales of foreign affiliates in Canada 
rose 12 percent in 196.8 to $18.5 billion. 
Growth was particularly strong for 
manufacturers of transportation equip­
ment. The U.S.-Canadian automotive 
agreement of 1965 has encouraged U.S. 
automotive manufacturers to produce 
automobiles in Canada for sale in U.S. 
markets. In 1968, sales by Canadian 
affiliates manufacturing transportation 
equipment increased $1.0 billion, and 
about 40 percent of their total sales 
was exported to the United States. 

All other Canadian manufacturing 
affiliates registered a sales gain of 8 
percent. 

Latin American affiliates increased 
sales by 12 percent in 1968, somewhat 
below the average annual increase of 14 
percent in the earlier 2 years. Sales by 
affiliates in Brazil, Mexico, and Vene­
zuela have risen substantially since 
1965, but the 1968 increase was de­
cidedly slower than the average rise for 
the preceding 2 years. 

In Asia and Africa, sales of affiliates 
rose 15 percent to $7.3 billion, with most 
of the increase registered in Australia 
and Japan. Growth in Japan has been 
particularly strong in recent years, as 
sales by affiliates there doubled during 
the 3 years ending in 1968. 

Industry breakdown 

The substantial increase in sales of 
foreign affiliates since 1965 has been 
spread not only through all areas of the 
world, but also through all major 
manufacturing industry divisions. Sales 
by affiliates in the chemical industry 
reached $10.2 billion in 1968, an 

increase of 15 percent for that year. 
Manufacturers of primary and fabric-
cated metals also registered a 15 percent 
gain in 1968. For affiliates in both 
industries, the rate of expansion was 
very close to the average annual 
increase in the preceding 2 years. 
Foreign affiliates manufacturing trans­
portation equipment continue to lead 
those in any other industry in total sales. 
In 1968, their sales rose 13 percent to 
$14.5 billion. Most of the increase was 
recorded by Canadian affiliates. Sales 
by manufacturers of nonelectrical ma­
chinery (including computers) rose 11 
percent. This increase was considerably 

slower than the 17 percent average 
annual rise from 1965 to 1967. 

Destination of sales 

There has been a significant increase 
in U.S. imports of goods produced by 
U.S.-owned foreign affiliates (chart 8). 
Such imports amounted to $4.7 billion 
or 8 percent of total affiliates' sales in 
1968, compared with $1.8 billion and 4 
percent of sales in 1965. The Canadian 
automotive agreement has given the 
major impetus to the percentage in­
crease. In 1968, exports to tho United 
States from Canadian affiliates manu-

Table 2.—Sales of Foreign Manufacturing Affiliates, by Industry and Area, 1961-65, 1967, 
1968 

[Millions of dollars] 

Other 
prod­
ucts 

Manu­
factur­

ing 
total 

Food 
prod­
ucts 

Paper 
and 

allied 
prod­
ucts 

Chem­
icals 

Rub­
ber 

prod­
ucts 

Primary 
& fab­
ricated 
metals 

Machin­
ery ex-
eludine 

electrical 

Elec­
trical 
ma­
chin­
ery 

Trons­
porta­
tion 

equip­
ment 

All areas: 
1081- . . 
1083 
1963 
1904 
1006—. 

1067-
1968-

Canada: 
1961— 
1082— 
1003— 
1964— 
1005— 

1087-, 
1068. 

Latin American Republics & 
other Western Hemisphere: 

1961 
1963 
1963 
1064 
1005 

1087-. 
1968.. 

Europe: 
1961-. 
1062-. 
1063-. 
1064-. 
1966-. 

1967 
1968 

United Kingdom: 
1064 
1965 

1907 
1968 

European Economic Com­
munity : 

1064 
1006 

1067.. 
1068.. 

Other: 
1064.. 
1905.. 

1967.. 
1008.. 

Other areas: 
1961 
1963 
1963 
1964 
1985 

1067. 
1068-

25,001 
27,923 
31,800 
37,438 
42,317 

53,151 
50,676 

8,420 
9,196 
10,199 
11, 020 
13,349 

16,585 
18,548 

3,697 
3,907 
4,250 
4,951 
6,520 

7,128 
7,000 

10,780 
12,120 
14,045 
10, 053 
18, 085 

23,080 
25,835 

0,871 
7,621 

0,213 
0,004 

8,083 
0,850 

12,002 
13,021 

1,009 
1,314 

1,865 
2,310 

2,256 
2,640 
3,315 
4,214 
4,757 

6,368 
7,327 

3,195 
3,310 
3,402 
3,057 
4,015 

5,008 
5,300 

1,005 
1,135 
1,182 
1,274 
1,326 

1,652 
1,682 

730 
760 
815 
775 
807 

1,350 
1,400 

1,110 
1,185 
1,100 
1,308 
1,405 

1,746 
1,822 

613 
730 

811 
783 

608 
005 

770 
865 

07 
100 

150 
174 

260 
240 
275 
300 
328 

450 
472 

1,000 
1,180 
1,342 
1,605 
1,803 

2,172 
2,634 

870 
046 

1,042 
1,212 
1,340 

1,602 
1,080 

85 
100 
130 
145 
178 

237 
301 

70 
80 
105 
148 
lOG 

252 
310 

93 
102 

127 
140 

110 
100 

35 
55 
05 
00 
110 

181 
234 

3,800 
4,400 
5,130 
6,003 
0,881 

8,857 
10, 215 

1,315 
1,205 
1,400 
1,636 
1,690 

1,888 
2,123 

000 
880 

1,000 
1,230 
1,308 

1,703 
1,087 

1,510 
1,700 
2,070 
2,273 
2,701 

3,762 
4,362 

1,075 
1,241 

1,380 
1,415 

1,038 
1,320 

1,076 
2,435 

160 
200 

407 
612 

376 
405 
000 
850 

1,032 

1,444 
1,743 

1,106 
1,332 
1,350 
1,582 
1,710 

1,978 
2,120 

285 
340 
355 
400 
472 

544 
580 

300 
302 
310 
355 
350 

392 
,415 

400 
400 
420 
617 
637 

633 
665 

328 
319 

276 
200 

214 
233 

255 
276 

102 
100 

310 
230 
205 
310 
351 

409 
406 

1,875 
2,053 
2,433 
2,040 
3,001 

4,049 
4,000 

940 
1,090 
1,198 
1,330 
1,417 

1,060 
1,810 

100 
103 
315 
313 
289 

440 
501 

690 
715 
880 

1,115 
1,100 

1,543 
1,807 

400 
540 

740 

603 
555 

710 
850 

144 
211 

85 
85 
140 
182 
210 

407 
488 

3,897 
3,359 
3,716 
4,593 
5,384 

7,384 
8,102 

760 
810 
010 

1,038 
1,183 

1,600 
1,085 

122 
144 
176 
210 
282 

382 
402 

1,755 
2,000 
2,185 
2,735 
3,108 

4,373 
4,003 

1,010 
1,121 

1,428 
1,635 

1,051 
1,980 

2,740 
3,000 

65 
115 

205 
278 

260 
315 
440 
600 
704 

1,029 
1,202 

2,234 
2,071 
2,986 
3,679 
3,002 

4,762 
5,208 

704 
851 
800 

1,010 
1,203 

1,373 
1,467 

300 
300 
280 
380 
414 

506 
601 

1,060 
1,320 
1,080 
1,908 
2,128 

2,643 
2,881 

708 
717 

818 
885 

1,000 
1,187 

1,435 
1,088 

104 
224 

290 
308 

120 
140 
160 
221 
247 

331 
309 

0,000 
0,6S0 
8,050 
0,460 
10,745 

12,850 
14, 622 

1,460 
1,730 
2,140 
3,483 
3,220 

4,600 
6,001 

770 
700 
700 
078 

1,172 

1,281 
1,335 

3,070 
3,280 
4,060 
4,700 
6,045 

6,301 
5,907 

1,738 
1,708 

2,282 
2,203 

2,607 
2,840 

2,743 
3,138 

366 
308 

366 
476 

710 
880 

1,100 
1,305 
1,302 

1,482 
1,010 

2,715 
2,038 
3,340 
4,124 
4,710 

6,011 
0,767 

950 
1,000 
1,100 
1,338 
1,485 

1,780 
1,070 

440 
478 
605 
647 
670 

780 
884 

1,125 
1,230 
1,405 
1,880 
2,101 

2,837 
3,160 

901 
1,047 

1,411 
1,517 

803 
1,030 

1,240 
1,420 

06 
124 

180 
232 

200 
230 
270 
360 
404 

025 
734 
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Table 3.—Sales of Foreign Manufacturing Affiliates, by Area, Industry and Dest inat ion 
1965,1967-68 

[Millions of dollars] 

T o t a l sales 

1905 1007 

All areas 
Food products 
Paper and allied products. 
Chemicals 
Rubber products 
Primary & fab. metals 
Machinery, excl. olcc 
Electrical machinery 
Transportation equip 
Other products. 

Canada 
Food products 
Paper and allied products. 
Cliemicols 
Rubber Products 
Primary & tab. motals 
Machinery, excl. eleo 
Electrical machinery 
Transportation equip 
Other products 

Latin Am. Ropb. & O W H 
Food products 
Paper and allied products. . 
Chemicals 
Rubber products 
Primary & fab. metals 
Machinery, excl. elec 
Electrical machinery 
Transportation equip 
Other products 

Europe 
European Eo. Community 

Food products 
Paper & allied prod 
Chemicals 
Rubber products 
Primary & fob. metals., 
Machinery, excl. eleo... 
Electrical mach 
Transportation equip... 
Other products 

Other, Including U.K 
Food products 
Paper & Allied prod... 
Chemicals 
Rubber products 
Primary & fab. motals. 
Machinery, excl. elec... 
Eleetrleal mach 
Transportation equip.. 
Other products 

Other areas 
Food products 
Paper and allied prod 
Chemicals 
Rubber products 
Primary & fab. metals 
Machinery, excl. electrical. 
Electrical machinery 
Tranpsortation equip 
Other products 

42,317 
4,016 
1,803 
0,881 
1,710 
3,091 
5,364 
3,992 

10,745 
4,716 

13,349 
1,325 
1,349 
1,690 

472 
1,417 
1,182 
1,303 
3,228 
1,486 

5,626 
867 
178 

1,398 
360 
280 
282 
414 

1,172 
670 

18,685 
0,850 
005 
02 

1,320 
232 
665 

1,000 
1,187 
2,840 
1,030 

8,835 
830 
104 

1,441 
305 
Oil 

1,230 
041 

2,100 
1,171 

4,767 
328 
110 

1,032 
361 
210 
704 
247 

1,302 
464 

63,151 
6,098 
2,173 
8,857 
1,078 
4,040 
7,384 
4,753 
12,850 
0,011 

16,685 
1,652 
1,502 
1,888 
544 

1,050 
1,600 
1,373 
4,090 
1,780 

7.128 
1,360 

237 
1,703 

302 
440 
382 
605 

1,281 
760 

23,080 
12,002 

770 
110 

1,075 
265 
710 

2,740 
1,436 
2,743 
1,240 

11,078 
967 
130 

1,787 
378 
824 

1,033 
1,108 
2,048 
1,507 

6,358 
460 
181 

1,444 
409 
407 

1,029 
331 

1,483 
035 

1008 

Local sales 

1905 1007 

59,676 
6,366 
2,634 

10, 315 
2,120 
4,000 
8,102 
5,208 

14,523 
0,757 

18,648 
1,582 
1,080 
2,123 

580 
1,810 
1,085 
1,457 
5,681 
1,070 

7,966 
1,490 
301 

1,987 
415 
501 
402 
691 

1,336 
884 

34,686 
3,482 
944 

6,799 
1,569 
2,331 
4,168 
3,616 
8,075 
3,912 

10,890 
1,102 
629 

1,405 
403 
909 

1,033 
1,113 
2,803 
1,293 

5,111 
074 
158 

1,260 
348 
277 
208 
405 

1,104 
659 

11,914 
957 
159 

1,027 
300 
967 

1,813 
1,193 
2,700 
1,740 

7,327 
472 
234 

1,743 
400 
488 

1,202 
309 

1,019 
734 

25,836 
13,021 

805 
100 

2,435 
276 
850 

3,000 
1,088 
3,138 
1,420 

14,264 
7,517 
603 
57 
910 
160 
403 

1,300 
1,033 
2,157 
790 

0,747 
786 
95 

1,190 
270 
489 
824 
748 

1,638 
828 

4,421 
239 
105 
044 
338 
213 
000 
218 

1,253 
442 

41,994 
4,423 
1,102 
7,401 
1,801 
2,000 
5,400 
4,180 
0,750 
4,800 

12,361 
1,432 
680 

1,764 
623 

1,032 
1,330 
1,275 
2,802 
1,631 

6,458 
1,042 
218 

1,680 
380 
430 
323 
478 

1,206 
744 

17,408 
8,868 
688 
04 

1,385 
162 
596 

1,754 
1,181 
2,004 
904 

8,650 
903 
123 

1,435 
333 
616 

1,040 
955 

2,057 
1,082 

6,767 
368 
171 

1,267 
394 
286 
047 
207 

1,448 
599 

1968 

46,465 
4,593 
1,420 
8,407 
1,948 
3,437 
0,105 
4,055 
10,402 
6,348 

13,369 
1,478 
641 

1,968 
556 

1,123 
1,408 
1,349 
3,153 
1,093 

7,213 
1,130 

270 
1,778 

407 
548 
302 
650 

1,314 
84:5 

19,196 
10,042 

723 
134 

1,622 
100 
712 

2,058 
1,304 
2,244 

905 

0,153 
874 
130 

1,541 
340 
704 

1,230 
1,030 
2,110 
1,158 

6,688 
388 
227 

1,688 
440 
350 

1,107 
323 

1,672 
687 

Exported to United 
States 

1005 

1,789 
110 
043 
171 

7 
183 
167 
60 

278 
162 

1,380 
33 

038 
90 
6 

176 
80 
30 

200 
122 

101 
40 
6 

34 

2 
1 
3 

10 

231 
100 

4 

12 

' \ 
37 

3 
33 
10 

131 
7 

20 
(•) 

1007 

3,688 
187 
007 
172 
20 

340 
260 
03 

1,744 
207 

2,966 
33 

003 
99 
15 

328 
138 
33 

1,683 
144 

161 
03 
4 

40 
(•) 

' • ' 4 
3 
5 

12 

394 
101 

6 
1 

17 

''\ 
56 

3 
83 
25 

203 
13 

8 
13 
13 
48 
13 
73 
23 

177 
43 

1068 

Expor t ed to other 
countries 

1965 

4,741 
211 
745 
189 
30 
308 
338 
90 

3,485 
255 

3,787 
28 
730 
85 
17 
276 
185 
29 

2,247 
182 

212 
122 
5 
47 
2 

(•) 
8 
3 
8 
17 

549 
305 
8 
1 
27 
2 
2 
72 
27 
140 
20 

244 
13 

193 
40 

6,842 
414 
218 
Oil 
134 
677 

1,030 
417 

1,402 
042 

1,079 
100 
182 
105 
3 

333 
63 
60 
103 
70 

314 
147 
16 
104 
2 
12 
14 
8 
5 
7 

4,190 
2,233 

00 
6 

308 
82 
01 
567 
152 
050 
220 

1,067 
38 
0 

246 
34 
135 
377 
174 
010 
320 

259 
00 
5 
69 
13 
6 
28 
23 
49 
10 

1907 

7,469 
488 
283 

1,284 
148 
740 

1,728 
604 

1,350 
944 

1,268 
87 
324 
44 
6 

300 
130 
65 
221 
105 

609 
216 
15 
183 
3 
10 
55 
24 
11 
13 

5,278 
3,053 

86 
21 
573 
93 
122 
930 
261 
568 
311 

2,325 
61 
13 

344 
32 
195 
639 
140 
518 
493 

414 
49 
10 
100 
14 
23 
78 
24 
34 
22 

1068 

8,470 
662 
369 

1,629 
148 
831 

1,689 
663 

1,636 
1,154 

1,392 
76 
300 
70 
7 

412 
93 
70 
291 
95 

641 
238 
17 
102 
6 
13 
32 
38 
13 
23 

6,091 
3,574 
134 
25 
786 
83 
130 
000 
267 
748 
435 

2,517 
70 
30 
374 
37 
220 
523 
138 
666 
563 

446 
44 
7 

137 
16 
44 
82 
31 
47 
30 

*Less than $500,000. 

Table 4.—Sales of Foreign Mining Affiliates by Area and Dest inat ion 1965,1967-68 

[Millions of dollars] 

To ta l sales 

1905 1907 1908 

Local sales 

1906 1007 1068 

Expor ted to 
Un i t ed States 

1005 1907 1908 

Expor ted to 
o the r countr ies 

1065 1067 1008 

All areas 

Canada 
L a t i n Amer ican Repub l i c s a n d 

Other Western I l e m i s p h e r e . -
E u r o p c 

Africa 
Asia a n d Oceania 

3,609 

1,480 

1,345 
71 

418 
105 

4,549 

1,700 

1,724 
67 

017 
346 

5,269 

2,058 

1,814 
105 

810 
470 

780 

395 

240 
10 

3 
132 

988 

478 

282 
40 

4 
184 

1,119 

542 

317 
47 

4 
209 

1,303 

087 

535 
1 

73 
7 

1,644 

830 

637 
(•) 
154 
34 

1,864 

012 

608 
3 

216 
37 

1,426 

308 

670 
60 

342 
50 

1,917 

489 

805 
27 

450 
137 

2,286 

004 

801 
55 

508 
230 

•Less t h a n $500,000. 

facturing transportation equipment 
amounted to $2.2 billion, 11 times 
greater than in 1965. Total exports of 
affiliates to the United States ex­
cluding exports of Canadian affiliates 
manufacturing transportation equip­
ment were $2.5 billion in 1968 (4.6 
percent of their sales) compared with 
$1.6 billion in 1965 (4.1 percent of their 
sales). Thus, the percentage of total 
sales exported to the U.S. by all other 
affiliates showed only a small rise. 

Exports by all manufacturing affili­
ates to third countries remained at 14 
percent of total sales in 1967 and 1968, 
the same percentage as in 1965. Local 
sales were 78 percent of the total in 
1968, compared to 82 percent in 1965. 

Mining 
Sales of U.S.-owned foreign mining 

affiliates rose 16 percent in 1968 to 
$5.3 billion. The increase was slightly 
faster than the average annual growth 
rate in the preceding 2 years. Affiliates 
in Africa and Australia registered par­
ticularly strong increases, at about 
twice the industry rate in 1968, while 
Latin American affiliates increased 
sales only 5 percent in that year. 
Slightly more than 35 percent of all sales 
by mining affiliates in 1968 were 
exported to the United States while an 
additional 43 percent represented ex­
ports to third countries. In 1965, 37 
percent of total mining sales was 
exported to the United States and 41 
percent to third countries. 

Methodology 
These data are estimates of total sales of 

all foreign manufacturing and mining affili­
ates in which U.S. owners have a direct 
equity interest of 25 percent or more. Reports 
are received from approximately 500 major 
U.S. parent companies reporting annually to 
the Office of Business Economics. The pub­
lished data are a combination of the reported 
sample plus an estimate for nonreported 
affiliates (the blowup). Changes are made 
annually to the blowup for each industry and 
area in direct proportion to the changes in the 
reported sample data for that same industry 
and area. 

Initial estimates of the magnitude and 
distribution of the blowup are made in a 
base year when all foreign affiliates must 
report their sales data (as well as many 
other aspects of their operations) to this office. 
The most recent base year for which data 
arc available is 1957. 

Sales data for a new base year have been 
collected—along with much other informa­
tion—in the census of U.S. direct foreign 
investment for 1966; these data cover about 
3,500 U.S. parents and almost 25,000 foreign 
affiliates. When processing of the 1966 census 
is completed, the sales figures for 1967 and 
1968 presented here will be revised to in­
corporate the new information. 


